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30 Years of Research



Indian Self-Government: 
Not just the law…a good idea

• American Indian economic and social 
resurgence arises from self-government not 
aid or federal antipoverty programs.

• Self-government in Indian Country entails 
making law, paving roads, treating sewage, 
restoring habitat, placing foster children, 
taxing economic activity, regulating water 
quality, adjudicating disputes, and more.

• Growing economies, improving public 
services, and stronger infrastructure spillover 
to non-Indians (and to state and local 
treasuries).

It’s not only about gaming:
Per Capita Income Change, 1990–2000

Taylor & Kalt, 2005.



What Indian Self-Government Produces:
• More effective and valuable use of natural resources (Krepps and Caves 1994, 

Jorgensen 2000)…

• Shorter emergency response times and greater public satisfaction with 
emergency services (Taylor, et al., 1999, Wakeling, et al., 2000)…

• Top-in-the-nation substance abuse recovery rates (NWITC, 2022)…

• High-quality rural health and wellness facilities (Kalispel, 2022)…

• Top-ranked job quality (Kalt, et al. 2022 )…

• Broadband, 9-1-1 service, highway, and other infrastructure (Kalt, et al. 2022)…

• Economic growth in regions that need it (Croman Taylor, 2016)…

…to the benefit of Indians and non-Indians. 





The Mashantucket Pequot Economic Engine
6. Connecticut’s realized gaming revenue from the 

Mashantucket Pequot and Mohegan Tribes in the 
fiscal year ended June 30, 2018 ($273 million) was 
almost a third the size of the $921 million that 
Connecticut realized in corporation tax revenue 
that year. 

7. MPTN’s economic and fiscal benefits to Connecticut 
never required any tax abatement, relocation 
incentive, tax exemption, or other Connecticut tax 
expenditure.

8. MPTN’s 25% direct payment of $120 million in 
Connecticut fiscal year 2018 would just about cover 
the cost of Connecticut’s business exemption of 
sales taxes for machinery used in manufacturing, 
$101 million, and its research and experimentation 
tax credit, $21 million (Taylor, 2019).

1. The Mashantucket Pequot Tribe and its tenants 
employed 9,702 people, paying 77% of its payroll in 
Connecticut.

2. 80%+ of in-state tribal payroll was paid into the 
poorest zip codes in Connecticut.

3. Three-quarters of Foxwood’s gaming dollars come 
from out-of-state patrons.

4. MPTN withheld $31 million in federal income taxes, 
$8.8 million in state income taxes, and $40 million in 
Social Security and Medicare taxes.

5. Mashantucket Pequot economic activity yielded $145 
million in direct Connecticut state and local 
government revenue; Indirect and induced economic 
activity added an estimated $52 million to 
Connecticut’s total.



$4.2B + $4.5B = $8.7B nominal dollars, or $12.9B in inflation-adjusted, 2022 dollars.



The Dual Taxation Burden & the Benefit of Lifting It

• Routinely in Indian Country, state and local governments abdicate responsibility for 
public goods and services on Indian Reservations: “That’s a tribal and federal problem.”

• When state and local governments tax reservation activity without contributing to 
reservation public goods and services, tribes face a Hobson’s choice: double-tax an 
economic activity (and drive it off-reservation) or don’t tax it at all.

• Double-taxation leads to underinvestment via delay, complexity, and fiscal shortfall. 
There are investments that are years later than otherwise and investments that don’t 
take place at all.

• Tribal primacy in on-reservation taxation puts the resources, decision-making, and 
investment potential in the right hands—to the benefit of non-Indians, too (Croman & 
Taylor, 2016).
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